
Quiz 

 
Note: It is recommended that you save your response as you complete each question. 

Question 1 (1 point) 

  

 

James sells stock to his son Titus for $5,000. The stock originally cost James $9,000. What is James recognized gain 

or loss on his tax return as a result of the sale of stock? 

Question 1 options: 

 
$9,000 gain 

 
$4,000 loss 

 
$4,000 gain 

 
No loss is recognized as James and Titus are related parties 

Save  

Question 2 (1 point) 

  

 
Question 2 options: 

Martin sells a stock investment for $25,000 on August 2, 2014. Martin's adjusted basis in the stock is $14,000. 

If Martin acquired the stock on November 15, 2013, calculate the amount of the gain or loss. Record a loss by using 

( ) around the amount. 

 

Save  

Question 3 (1 point) 

  

 

Refer back to question 2 above. Which of the following is the apropriate designation for the gain or loss: 

Question 3 options: 

 
Short Term Capital Loss 

 
Short Term Capital Gain 

 
Long Term Capital Loss 

 
Long Term Capital Gain 

Save  
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Question 4 (1 point) 

  

 
Question 4 options: 

Refer back to Question 2. 

If Martin had acquired the stock on September 11, 2011, calculate the amount of the gain or loss. Record a loss by 

using ( ) around the amount. 

 

Save  

Question 5 (1 point) 

  

 

Refer to question 4. Determine the nature of the capital gain / loss calculated in question 4. 

Question 5 options: 

 
Short Term Capital Loss 

 
Short Term Capital Gain 

 
Long Term Capital Loss 

 
Long Term Capital Gain 

Save  

Question 6 (1 point) 

  

 
Question 6 options: 

During 2014, Tom sold Sears stock for $10,000. The stock was purchased 4 years ago for $13,000. Tom also sold 

Ford Motor Company bonds for $35,000. The bonds were purchased 2 months ago for $30,000. Home Depot stock, 

purchased 2 years ago for $1,000, was sold by Tom for $1,500. Calculate Tom's net gain or loss. Record a loss by 

using ( ) around the amount. 

 

Save  

Question 7 (1 point) 

  

 

Refer to question 6 above. Which of the following is the appropriate designation for the gain / loss? 

Question 7 options: 

 
Short Term Capital Loss 
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Short Term Capital Gain 

 
Long Term Capital Loss 

 
Long Term Capital Gain 

Save  

Question 8 (1 point) 

  

 
Question 8 options: 

Chrissy receives 200 shares of Chevron Texaco stock as a gift from her father. The stock cost her father $8,500 ten 

years ago and is worth $10,000 at the date of the gift. 

If the stock is sold for $12,500, calculate the amount of the gain or loss on the sale. Record a loss by using ( ) around 

the amount. 

 

Save  

Question 9 (1 point) 

  

 
Question 9 options: 

Refer to question 8 above. 

Assume Chrissy sold the stock for $4,600, calculate the amount of the gain or loss on the sale. Record a loss by 

using ( ) around the amount. Please do not use decimals. 

 

Save  

Question 10 (1 point) 

  

 
Question 10 options: 

Jocasta owns an apartment complex that she purchased 6 years ago for $750,000. Jocasta has made $40,000 of 

capital improvements on the complex, and her depreciation claimed on the building to date is $150,000. Calculate 

Jocasta's adjusted basis in the building.  

 

Save  

Question 11 (1 point) 

  

 
Question 11 options: 
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Elvin, 45 years of age, sells his residence in 2014. He receives $30,000 in cash, and the buyer assumes his $105,000 

mortgage. Elvin also pays $6,500 in commissions and transfer costs. 

Calculate the amount realized on the sale (i.e. what is the total amount Elvin received / benefited from this 

transaction): 

 

Save  

Question 12 (1 point) 

  

 
Question 12 options: 

Refer back to question #11. 

If the residence was acquired in 1986, and its adjusted basis is $75,000, calculate the amount of the taxable gain on 

the sale of Elvin's personal residence. Elvin has not sold another personal residence in the past two years. 

 

Save  

Question 13 (1 point) 

  

 
Question 13 options: 

William sold Section 1245 property for $25,000 in 2014. The property cost $35,000 when it was purchased 5 years 

ago. The depreciation claimed on the property was $16,000. 

Calculate the adjusted basis of the property: 

 

Save  

Question 14 (1 point) 

  

 
Question 14 options: 

Refer back to question #13. 

Calculate the amount of ordinary income under Section 1245: 

 

Save  

Question 15 (1 point) 
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Question 15 options: 

Refer back to Question #13. 

Calculate the Section 1231 gain: 

 

Save  

Question 16 (1 point) 

  

 
Question 16 options: 

An office machine used by Josie in her accounting business was completely destroyed by fire. The adjusted basis of 

the machine was $7,500 (original basis of $12,500 less accumulated depreciation of $5,000). The machine was not 

insured. Calculate the amount of Josie's gain or loss as a result of this casualty. Report a loss by putting ( ) around 

your answer. 

 

Save  

Question 17 (1 point) 

  

 

Refer back to question #16. 

What is the proper character of the gain or loss computed on the office machine destroyed in the fire. 

Question 17 options: 

 
Ordinary 

 
Capital 

 
Personal - itemized deduction 

 
Flip a coin - it could be capital or personal 

Save  

Question 18 (1 point) 

  

 
Question 18 options: 

Rebecca has 2 casualty losses for 2014 (talk about a bad year...) First, a $6,400 casualty loss, before any limitations, 

as a result of the complete destruction of personal-use property. For a separate casualty, Rebecca receives $1,200 of 

insurance proceeds for the destruction of personal-use property. The damaged property (for which insurance 
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proceeds were received) had a fair market value before the casualty of $2,000 and after the casualty of $700. The 

adjusted basis of the property was $500. Determine the amount  of Rebecca's gain or loss as a result of these 

casualties before any AGI limitations. Report a loss in ( ) when submitting your answer. 

  

 

Save  

Question 19 (1 point) 

  

 

Refer back to question #18. 

What is the proper character of the gain or loss computed on property owned by Rebecca? 

Question 19 options: 

 
Ordinary 

 
Capital 

 
Personal - itemized deduction 

 
Flip a coin - it could be capital or personal 

Save  

Question 20 (1 point) 

  

 
Question 20 options: 

Carey exchanges real estate for other real estate in a qualifying like-kind exchange. Carey's basis in the real estate 

given up is $110,000, and the property has a fair market value of $170,000. In exchange for her property, Carey 

receives real estate with a fair market value of $100,000 and cash of $20,000. In addition, the other party to the 

exchange assumes a mortgage loan on Carey's property of $50,000 

Calculate Carey's recognized gain, if any, on the exchange: 

 

Save  

Question 21 (1 point) 

  

 
Question 21 options: 

Refer back to question #20. 

Calculate Carey's basis in the property received: 
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Save  

 

 

Save All Responses Go to Submit Quiz  
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