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Ques!on 1 1 / 1 point

Which is not an assump"on of the H-O model

Ques!on 2 0 / 1 point

Based on Figure 38, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

 

Figure 38. The Heckscher-Ohlin theory.  

Ques!on 3 0 / 1 point

Based on Figure 33, choose the correct answer.

 

Figure 33 Offer curves of Na"on 1 and Na"on 2

 

          

Ques!on 4 1 / 1 point

If with one hour of labor "me na"on A can produce either 3X or 3Y while na"on B can produce

either 3X or 3Y (and labor is the only input):

Ques!on 5 0 / 1 point

Based on Figure 18, choose the correct answer.

 

Figure 18. The PPFs of Na"on 1 and Na"on 2

Ques!on 6 0 / 1 point

 Based on Figure 5, choose the correct answer.

 

Figure 5. The U.S. PPF and Costa Rica PPF

Ques!on 7 0 / 1 point

Based on Figure 13, choose the correct answer.

 

Figure 13. The U.S. PPF and Costa Rica PPF

Ques!on 8 1 / 1 point

Based on Figure 31, choose the correct answer.

Ques!on 9 1 / 1 point

Based on Figure 16, choose the correct answer.

 

Figure 16. The PPFs of Na"on 1 and Na"on 2

 

Ques!on 10 0 / 1 point

Based on Figure 25, choose the correct answer.

 

Figure 25. The PPFs of Na"on 1 and Na"on 2     

Ques!on 11 0 / 1 point

The Leon"ef paradox refers to the empirical finding that U.S.

Ques!on 12 1 / 1 point

Based on Figure 21, choose the correct answer.

Ques!on 13 0 / 1 point

Based on Figure 23, choose the correct answer.

Ques!on 14 0 / 1 point

Assume that there is a two-na"on world. Based on a par"al equilibrium analysis and that

Na"on 1 exports bananas to Na"on 2, _____.

Ques!on 15 0 / 1 point

Based on Table 3, choose the correct statement.

 

Table 3. Labor units required to produce corn and coffee

Ques!on 16 1 / 1 point

 Based on Table 4, choose the correct statement.

 

Table 4. Labor units required to produce corn and coffee

Ques!on 17 0 / 1 point

Based on Figure 44, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

 

Figure 44. The Heckscher-Ohlin theory.  

Ques!on 18 0 / 1 point

Based on Figure 42, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

 

Figure 42. The Heckscher-Ohlin theory.  

 

Ques!on 19 1 / 1 point

Based on Figure 26, choose the correct answer.

Ques!on 20 1 / 1 point

Based on Figure 8, choose the correct answer.

 

Figure 8. The U.S. PPF and Costa Rica PPF

Ques!on 21 1 / 1 point

Assume that there is a two-na"on world. Based on a par"al equilibrium analysis and that

Na"on 2 imports of bananas from Na"on 1, _____.

Ques!on 22 0 / 1 point

Based on Figure 30, choose the correct answer.

 

Figure 30. Par"al equilibrium analysis of trade in bananas

Ques!on 23 1 / 1 point

The existence of beneficial trade between the United States and Costa Rica in wheat and

bananas requires ____.

Ques!on 24 0 / 1 point

Assume that a na"on produces commodi"es X and Y. Then, its indifference curves are

nega"vely sloped and _____.

Your quiz has been submi!ed successfully.

1) constant returns to scale

2) equal tastes in both na"ons

3) complete specializa"on

4) the same technology in both na"ons

1) Na"on 1 is rela"vely capital abundant.

2) Na"on 2 is rela"vely labor abundant.

3) Na"on 1 is rela"vely labor abundant.

4) Na"on 1 is rela"vely labor scarce.

1) The offer curve of Na"on 1 shows that as the rela"ve price of bananas increases, Na"on
2 increases the quan"ty offered of bananas.

2) The offer curve of Na"on 1 shows that as the rela"ve price of bananas decreases,
Na"on 1 increases the quan"ty offered of bananas.

3) The offer curve of Na"on 1 shows that as the rela"ve price of bananas increases, Na"on
1 increases the quan"ty offered of bananas.

4) The offer curve of Na"on 1 shows that as the rela"ve price of bananas increases, Na"on
1 decreases the quan"ty offered of bananas.

1) Na"on A has compara"ve advantage in Y.

2) Na"on A has compara"ve advantage in X.

3) Na"on A does not have compara"ve advantage in any commodity.

4) None of the above.

1) Na"on 1 consumes less corn at point E rela"ve to point A.

2) Na"on 1 consumes fewer bananas at point E rela"ve to point A.

3) At the autarky points, tastes are different in both na"ons.

4) At the autarky points, tastes are the same in both na"ons.

1) In terms of corn, it is more expensive to produce bananas in the United States than in
Costa Rica.

2) In terms of bananas, it is more expensive to produce corn in the United States than in
Costa Rica.

3) The United States gives up less corn to produce an addi"onal ton of bananas than Costa
Rica.

4) Costa Rica gives up fewer tons of bananas to produce an addi"onal ton of corn than the
United States.

1) The increase in consump"on of corn and bananas when the United States moves from
point A to point C is the gain from trade.

2) The increase in consump"on of corn and bananas when the United States moves from
point A to point B is the gain from trade.

3) The increase in produc"on of corn when the United States moves from point A to point
B is the gain from trade.

4) The decrease in produc"on of corn when the United States moves from point A to point
B is the gain from trade.

1) The offer curve of Na"on 1 shows that the opportunity costs of one ton of bananas
increases from 0.25 tons of corn to 1 ton of corn.

2) The offer curve of Na"on 1 shows that the opportunity costs of one ton of bananas
decreases from 0.25 tons of corn to 1 ton of corn.

3) The offer curve of Na"on 1 shows that the opportunity costs of one ton of bananas
decreases from 1 tons of corn to 4 tons of corn.

4) The offer curve of Na"on 1 shows that the opportunity costs of one ton of bananas is
constant.
 
 
 
 
 
 
Figure 31 Offer curves of Na"on 1 and Na"on 2
 

          

1) At point A’, Na"on 2 consumes the quan""es of bananas and corn it produces.

2) At point A’, the rela"ve price of bananas in Na"on 2 is the same as that of Na"on 1.

3) The indifference curves suggest that tastes are the same in both na"ons.

4) Opportunity costs of bananas are the same in both na"ons.

1) Because tastes are the same in both na"ons, the pretrade rela"ve price of bananas is
lower in Na"on 1 than in Na"on 2.

2) Because tastes are different in both na"ons, the pretrade rela"ve price of bananas is the
same in Na"on 1 and in Na"on 2.

3) Because tastes are different in both na"ons, the pretrade rela"ve price of bananas is
higher in Na"on 1 than in Na"on 2.

4) Because tastes are different in both na"ons, the pretrade rela"ve price of bananas is
lower in Na"on 1 than in Na"on 2.

1) import subs"tutes are more K-intensive than exports

2) imports are more K-intensive than exports

3) exports are more L-intensive than imports

4) exports are more K-intensive than import subs"tutes

1) Because tastes are the same both na"ons produce at point B with trade.

2) Both na"ons have the same PPFs and tastes.

3) Both na"ons benefit from trade even though they have the same PPFs.

4) None of the above.
 
 
 
Figure 21. The PPFs of Na"on 1 and Na"on 2
     

1) There is beneficial trade between the two na"ons because tastes are different.

2) There is beneficial trade between the two na"ons because tastes are the same.

3) There is no beneficial trade between the two na"ons because tastes are different.

4) There is no beneficial trade between the two na"ons because tastes are the same.
 
 
 
 
 
 
 
 
 
 
Figure 23. The PPFs of Na"on 1 and Na"on 2   
 

1) quan"ty demanded of exports decreases as the world price of bananas is more than
equilibrium price in Na"on 1.

2) quan"ty supplied of exports decreases as the world price of bananas is more than
equilibrium price in Na"on 1.

3) quan"ty supplied of exports increases as the world price of bananas is more than
equilibrium price in Na"on 1.

4) quan"ty demanded of exports increases as the world price of bananas is more than
equilibrium price in Na"on 1.

1) The United States has compara"ve advantage in corn because it gives up less coffee to
produce an addi"onal ton of corn than Costa Rica.

2) The United States has compara"ve advantage in coffee because it gives up less corn to
produce an addi"onal ton of coffee than Costa Rica.

3) The United States has compara"ve advantage in corn because it uses less labor to
produce an addi"onal ton of corn than Costa Rica.

4) Costa Rica has compara"ve advantage in coffee because it uses less labor to produce an
addi"onal ton of coffee than the United States.

1) The United States has compara"ve advantage in corn because it uses less labor to
produce an addi"onal ton of corn than Costa Rica.

2) The United States has compara"ve advantage in coffee because it gives up less corn to
produce an addi"onal ton of coffee than Costa Rica.

3) Costa Rica has compara"ve disadvantage in corn because it gives up more coffee to
produce an addi"onal ton of corn than the United States.

4) Costa Rica has compara"ve advantage in coffee because it uses less labor to produce an
addi"onal ton of coffee than the United States.

1) Na"on 2 is rela"vely capital scarce.

2) Na"on 2 is rela"vely labor abundant.

3) Na"on 1 is rela"vely capital abundant.

4) Na"on 2 is rela"vely capital abundant.

1) With trade, the ra"o (w/r) rises in Na"on 2 as the demand for capital rises because
Na"on 2 increases the produc"on of corn.

2) With trade, the ra"o (w/r) falls in Na"on 2 as the demand for capital rises because
Na"on 2 increases the produc"on of corn.

3) With trade, the ra"o (w/r) falls in Na"on 2 as the demand for capital rises because
Na"on 2 increases the produc"on of cloth.

4) With trade, the ra"o (w/r) falls in Na"on 2 as the demand for capital decreases because
Na"on 2 increases the produc"on of cloth.

1) Export supply XS is given as XS = Q’s – Q’d.

2) Export supply XS is given as XS = Qs – Qd.

3) Export supply XS is given as XS = Qd – Qs.

4) Export supply XS is given as XS = Q’d – Q’s.
 
 
 
 
 
 
Figure 26. Par"al equilibrium analysis of trade in bananas

1) The right panel in Figure 8 shows that Costa Rica has compara"ve advantage in
bananas, so it produces at point B’, exports bananas to the United States and consumes
at A’.

2) The right panel in Figure 8 shows that Costa Rica has compara"ve advantage in
bananas, so it produces at point B’, exports bananas to the United States and consumes
at C’.

3) The right panel in Figure 8 shows that Costa Rica has compara"ve disadvantage in
bananas, so it produces at point B’, exports bananas to the United States and consumes
at C’.

4) The right panel in Figure 8 shows that Costa Rica has compara"ve advantage in
bananas, so it produces at point B’, exports corn to the United States and consumes at
C’.

1) import demand MD is given as MD = Q’d – Q's.

2) import demand MD is given as MD = Q’s – Q'd.

3) export demand MD is given as MD = Q’d – Q's.

4) import supply MD is given as MD = Q’d – Q's.

1) the trade volume QB = Qd + Qs = Q’d – Q’s.

2) the trade volume QB = Qs – Qd = Q’d – Q’s.

3) the trade volume QB = Qs – Qd = Q’s – Q’d.

4) the trade volume QB = Qs – Qd = Q’d + Q’s.

1) the price of wheat rela"ve to the price of bananas to be lower in the United States than
in Costa Rica.

2) the price of wheat rela"ve to the price of bananas to be same in the United States and
in Costa Rica.

3) the price of wheat rela"ve to the price of bananas to be greater in the United States
than in Costa Rica.

4) the price of bananas rela"ve to the price of wheat to be lower in the United States than
in Costa Rica.

1) the slope represents the rela"ve price of  X.

2) the slope represents the amount of Y that a na"on exchanges for an addi"onal unit of X
with another na"on.



Ques!on 25 0 / 1 point

Based on Figure 41, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

 

Figure 41. The Heckscher-Ohlin theory.  

 

Ques!on 26 1 / 1 point

Based on a par"al equilibrium analysis and a two-na"on world, the ____.

Ques!on 27 0 / 1 point

With trade in bananas and corn between Na"on 1 and Na"on 2, _____.

Ques!on 28 0 / 1 point

Based on Figure 40, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

 

Figure 40. The Heckscher-Ohlin theory.  

 

Ques!on 29 0 / 1 point

Based on Figure 7, choose the correct answer.

Ques!on 30 0 / 1 point

Based on Figure 46, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

 

Figure 46. The Heckscher-Ohlin theory.  

Ques!on 31 0 / 1 point

Based on Figure 35, choose the correct answer.

 

Figure 35. The Heckscher-Ohlin theory.  

Ques!on 32 0 / 1 point

Based on Figure 17, choose the correct answer.

 

Figure 17. The PPFs of Na"on 1 and Na"on 2

Ques!on 33 1 / 1 point

Based on Figure 37, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

Ques!on 34 0 / 1 point

Based on Table 2, choose the correct statement.

 

Table 2. Labor units required to produce corn and coffee

Ques!on 35 1 / 1 point

Based on Figure 47, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

Ques!on 36 1 / 1 point

Based on Figure 15, choose the correct answer.

 

Figure 15. The PPFs of Na"on 1 and Na"on 2

 

Ques!on 37 1 / 1 point

Based on Figure 19, choose the correct answer.

 

Figure 19. The PPFs of Na"on 1 and Na"on 2

 

Ques!on 38 0 / 1 point

Factor-intensity reversal occurs ____.

Ques!on 39 1 / 1 point

If the produc"on possibili"es fron"er of Na"on 1 is concave from the origin and biased

towards Y, ___.

Ques!on 40 0 / 1 point

Based on Figure 45, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

Ques!on 41 0 / 1 point

Assume that there is trade in commodi"es X and Y between the United States and Costa Rica.

Therefore, if the rela"ve price of commodity X in the United State is Px/Py = 1/2, then ____.

Ques!on 42 1 / 1 point

Based on Figure 39, choose the correct answer. Assume that cloth is the labor-intensive

commodity and that corn is the capital-intensive commodity.

Ques!on 43 0 / 1 point

According to the H-O model, interna"onal trade will:

Ques!on 44 0 / 1 point

Based on Figure 24, choose the correct answer.

 

Figure 24. The PPFs of Na"on 1 and Na"on 2     

Ques!on 45 0 / 1 point

Assume that Na"on 1 exports bananas to Na"on 2 in exchange for corn, so ____.

Ques!on 46 0 / 1 point

Based on Figure 11, choose the correct answer.

 

Figure 11. The U.S. PPF and Costa Rica PPF

Ques!on 47 1 / 1 point

Assume that cloth is a labor-intensive commodity and that corn is a capital-intensive

commodity. This means that ___.

Ques!on 48 1 / 1 point

Based on Figure 6, choose the correct answer.

 

Figure 6. The U.S. PPF and Costa Rica PPF

 

Ques!on 49 0 / 1 point

Based on Figure 32, choose the correct answer.

 

Figure 32 Offer curves of Na"on 1 and Na"on 2

 

with another na"on.

3) the slope represents the amount of X that a na"on exchanges for an addi"onal unit of Y.

4) the slope represents the amount of Y that a na"on exchanges for an addi"onal unit of X.

1) The rela"ve price of capital and the nominal interest rate are lower in Na"on 2 than in
Na"on 1.

2) The rela"ve price of capital and the real interest rate are lower in Na"on 2 than in
Na"on 1.

3) The rela"ve price of capital and the real interest rate are the same in both na"ons
because of trade.

4) The rela"ve price of capital and the real interest rate are higher in Na"on 2 than in
Na"on 1.

1) the equilibrium rela"ve price of the import commodity will be less than the pretrade
rela"ve price of the exporter na"on and more than the pretrade rela"ve price of the
importer na"on.

2) the equilibrium rela"ve price of the export commodity will be less than the pretrade
rela"ve price of the exporter na"on and more than the pretrade rela"ve price of the
importer na"on.

3) the equilibrium rela"ve price of the export commodity will be more than the pretrade
rela"ve price of the importer na"on and less than the pretrade rela"ve price of the
exporter na"on.

4) the equilibrium rela"ve price of the export commodity will be less than the pretrade
rela"ve price of the importer na"on and more than the pretrade rela"ve price of the
exporter na"on.

1) the opportunity costs of bananas are the same in both na"ons.

2) the opportunity costs of bananas are different in both na"ons.

3) the opportunity costs of bananas are different from the rela"ve price of bananas in both
na"ons.

4) the opportunity costs of bananas are different from the rela"ve price of bananas in
Na"on 1 only.

1) With trade, the rela"ve wage and the real wage are the same in both na"ons.

2) With trade, the rela"ve wage and the real wage are higher in Na"on 1 than in Na"on 2.

3) With trade, the rela"ve wage and the real wage are lower in Na"on 1 than in Na"on 2.

4) With trade, the rela"ve wage and the nominal wage are lower in Na"on 1 than in Na"on
2.

1) The le$ panel in Figure 7 shows that the United States produces at point A, exports 35
tons of corn to Costa Rica, and imports 15 tons of bananas.

2) The le$ panel in Figure 7 shows that the United States produces at point B, exports 30
tons of corn to Costa Rica, and imports 15 tons of bananas.

3) The le$ panel in Figure 7 shows that the United States produces at point A, exports 35
tons of corn to Costa Rica, and imports 15 tons of bananas.

4) The le$ panel in Figure 7 shows that the United States produces at point B, exports 35
tons of corn to Costa Rica, and imports 15 tons of bananas. 
 
 
 
 
 
 
Figure 7. The U.S. PPF and Costa Rica PPF

1) The shape of the PPFs suggest that the ra"o (L/K) is lower in Na"on 1 than in Na"on 2.

2) The shape of the PPFs suggest that the ra"o (L/K) is higher in Na"on 1 than in Na"on 2.

3) The shape of the PPFs suggest that the ra"o (L/K) is the same in Na"on 1 and in Na"on
2.

4) The shape of the PPFs suggest that the ra"o (K/L) is higher in Na"on 1 than in Na"on 2.

1) The Heckscher-Ohlin theory assumes the same tastes in both na"ons, which is
represented by PA = P’A.

2) The Heckscher-Ohlin theory assumes the same tastes in both na"ons, which is
represented by PPF 2.

3) The Heckscher-Ohlin theory assumes the same tastes in both na"ons, which is
represented by PPF 1.

4) The Heckscher-Ohlin theory assumes the same tastes in both na"ons, which is
represented by indifference curve I.

1) With trade the rela"ve price of bananas falls in Na"on 1 and in Na"on 2.

2) With trade the rela"ve price of bananas rises in Na"on 1 and in Na"on 2.

3) With trade the rela"ve price of bananas falls in Na"on 1, but it rises in Na"on 2.

4) With trade the rela"ve price of bananas rises in Na"on 1, but it decreases in Na"on 2.

1) the ra"o (w/r) is the same in both na"ons.

2) the ra"o (w/r) is higher in Na"on 1 than in Na"on 2.

3) the ra"o (w/r) is lower in Na"on 2 than in Na"on 1.

4) the ra"o (w/r) is lower in Na"on 1 than in Na"on 2.
 
Figure 37. The Heckscher-Ohlin theory.  

1) The United States is less efficient in the produc"on of corn and coffee.

2) The United States is more efficient in corn produc"on and has absolute advantage in
corn.

3) Costa Rica is more efficient in the produc"on of coffee and corn.

4) Costa Rica is less efficient in the produc"on of coffee and has absolute advantage in
coffee.

1) With trade, tastes are the same in both na"ons, but pretrade rela"ve prices are different
in both na"ons.

2) With trade, both na"ons have the same indifference curve, but rela"ve prices are
different.

3) With trade, both na"ons have different tastes, but rela"ve prices are the same.

4) Pretrade tastes are different from tastes with trade.
 
Figure 47. The Heckscher-Ohlin theory.  
 

1) At point A, Na"on 1 exchanges one ton of corn with four tons of bananas with Na"on 2.

2) At point A, Na"on 1 exchanges one ton of corn with four tons of bananas with itself.

3) At point A, Na"on 1 exchanges four tons of corn with one ton of bananas with itself

4) At point A, Na"on 1 exchanges four tons of corn with four tons of bananas with Na"on
2. 

1) With trade, there is complete specializa"on in the commodity of compara"ve advantage
in both na"ons because of increasing opportunity costs.

2) With trade, there is incomplete specializa"on in the commodity of compara"ve
advantage in both na"ons because of increasing opportunity costs.

3) With trade, there is incomplete specializa"on in the commodity of compara"ve
advantage in both na"ons because of decreasing opportunity costs.

4) With trade, there is complete specializa"on in the commodity of compara"ve advantage
in both na"ons because of constant opportunity costs.

1) when a labor-intensive commodity in a labor-abundant country is also the capital-
intensive commodity in a labor-abundant country.

2) when a labor-intensive commodity in a labor-abundant country is not a capital-intensive
commodity in a capital-abundant country.

3) when a labor-intensive commodity in a labor-abundant country is also the capital-
intensive commodity in a capital-abundant country.

4) when a labor-intensive commodity in a capital-abundant country is also the capital-
intensive commodity in a capital-abundant country.

1) Na"on 1 produces commodity Y.

2) Na"on 2 has compara"ve advantage in commodity Y.

3) Na"on 1 has compara"ve advantage in commodity Y.

4) Na"on 2 has compara"ve advantage in commodity Y.

1) The H-O theory suggests that there is incomplete specializa"on in both na"ons.

2) The H-O theory suggests that there is complete specializa"on in both na"ons.

3) The H-O theory does not suggest incomplete specializa"on in both na"ons.

4) The H-O theory suggests complete specializa"on in one na"on only.
Figure 45. The Heckscher-Ohlin theory.  
 

1) the rela"ve of price of X in Costa Rica rises with trade.

2) the rela"ve of price of X in Costa Rica lower.

3) the rela"ve of price of X in Costa Rica is 2.

4) the rela"ve of price of X in Costa Rica is 1/2.

1) With trade, the ra"o (w/r) falls in Na"on 1 as the demand for labor increases because
Na"on 1 increases the produc"on of cloth.

2) With trade, the ra"o (w/r) rises in Na"on 1 as the demand for labor increases because
Na"on 1 increases the produc"on of cloth.

3) With trade, the ra"o (w/r) rises in Na"on 1 as the demand for labor decreases because
Na"on 1 increases the produc"on of cloth.

4) With trade, the ra"o (w/r) rises in Na"on 1 as the demand for labor increases because
Na"on 1 decreases the produc"on of cloth.
 
Figure 39. The Heckscher-Ohlin theory.  
 

1) reduce interna"onal differences in per capita incomes

2) increases interna"onal differences in per capita incomes

3) may increase or reduce interna"onal differences in per capita incomes

4) lead to complete specializa"on

1) If tastes were the same, there would not be trade between the two na"ons because
pretrade rela"ve prices would not be the same.

2) If tastes were the same, there would be trade between the two na"ons because
pretrade rela"ve prices would be the same.

3) If tastes were the same, there would not be trade between the two na"ons because
pretrade rela"ve prices would be the same.

4) If tastes were different, there would not be trade between the two na"ons because
pretrade rela"ve prices would be the same.

1) Na"on 1’s terms of trade are defined as price of bananas/price of corn.

2) Na"on 1’s terms of trade are defined as price of corn/price of bananas.

3) Na"on 2’s terms of trade are defined as price of bananas/price of corn.

4) Na"on 1’s terms of trade are defined as price of bananas = price of corn.

1) Pbananas/Pcorn = 4 in the United States.

2) Pbananas/Pcorn = 3/2 in the United States.

3) Pbananas/Pcorn = 1/3 in the United States.

4) Pbananas/Pcorn = 3 in the United States.

1) the ra"o of labor to capital used in the produc"on of cloth is lower than ra"o of labor to
capital used in the produc"on of corn.

2) the ra"o of labor to capital used in the produc"on of cloth is higher than ra"o of labor
to capital used in the produc"on of corn.

3) the ra"o of labor to capital used in the produc"on of cloth is the same as the ra"o of
labor to capital used in the produc"on of corn.

4) the amount of labor used in the produc"on of cloth is higher than the amount of labor
used in the produc"on of corn.

1) Because the slope of the U.S. PPF is the same as the slope of the PPF of Costa Rica, the
United States gives up fewer tons of bananas to produce an addi"onal ton of corn than
Costa Rica.

2) Because the slope of the U.S. PPF is greater than the slope of the PPF of Costa Rica, the
United States gives up more tons of bananas to produce an addi"onal ton of corn than
Costa Rica.

3) Because the slope of the U.S. PPF is greater than the slope of the PPF of Costa Rica, the
United States gives up fewer tons of bananas to produce an addi"onal ton of corn than
Costa Rica.

4) Because the slope of the U.S. PPF is less than the slope of the PPF of Costa Rica, the
United States gives up fewer tons of bananas to produce an addi"onal ton of corn than
Costa Rica.

1) The offer curve of Na"on 2 shows that the opportunity costs of corn increases as
Na"on 2 moves from point 0 to point E’, but Na"on 1 exchange of corn for bananas
decreases from 4C = 1B to 1C = 1B.

2) The offer curve of Na"on 2 shows that the opportunity costs of corn increases as
Na"on 2 moves from point 0 to point E’, but Na"on 2 exchange of corn for bananas



Ques!on 50 1 / 1 point

Based on Table 1, choose the correct statement.

 

Table 1. Labor units required to produce corn and coffee

 

A"empt Score: 20 / 50 - 40 %

Overall Grade (highest a!empt): 20 / 50 - 40 %

Done

Na"on 2 moves from point 0 to point E’, but Na"on 2 exchange of corn for bananas
increases from 8C = 1B to 1C = 1B.

3) The offer curve of Na"on 2 shows that the opportunity costs of corn decreases as
Na"on 2 moves from point 0 to point E’, but Na"on 2 exchange of corn for bananas
decreases from 4C = 1B to 1C = 1B.

4) The offer curve of Na"on 2 shows that the opportunity costs of corn increases as
Na"on 2 moves from point 0 to point E’, but Na"on 2 exchange of corn for bananas
decreases from 4C = 1B to 1C = 1B.

1) The United States is less efficient in the produc"on of corn and imports coffee.

2) Costa Rica is less efficient in the produc"on of coffee but more efficient in corn.

3) The United States is more efficient in coffee produc"on and has absolute advantage in
coffee.

4) Costa Rica is more efficient in the produc"on of coffee and has absolute advantage in
coffee.


